
Ordinance #12 revised - March 14, 2005


Introduced by the Council President at the request of the Pension Board of Trustees:

ORDINANCE 2011-108
An ordinance regarding CHAPTER 120 (GENERAL EMPLOYEES AND CORRECTIONS OFFICERS RETIREMENT PLANS), PART 1 (PROVISIONS APPLICABLE TO THE SYSTEM AS A WHOLE), Ordinance Code, amending SUBPARAGRAPH (C) OF SECTION 120.103 (SYSTEM MANAGEMENT AND INVESTMENTS) pertaining to the pension board of trustee’s (“board”) investment policy by aUTHORIZing THE BOARD TO make certain investments permitted by F.s. § 215.47, SUBPARAGRAPHS (15), (18) AND (20); PROVIDING AN EFFECTIVE DATE.  

WHEREAS, the Board of Trustees (“Board”) of the City of Jacksonville Retirement System (“System”) desires to change the allocation of the System’s assets and add new investment strategies that are presently allowed in F.S. § 215.47(15), (18) and (20) for the Florida Retirement System but not for local municipal pension plans unless authorized by ordinance; and

WHEREAS, the System’s pension consultant has recommended the above changes for the purpose of accessing potentially higher yielding investments and hedging strategies designed to reduce volatility and limit downside risk; now therefore 

Be it ordained by the Council of the City of Jacksonville:


Section 1.

Amendments to Subparagraph (c) of Section 120.103, Ordinance Code.  Subparagraph (c) of Section 120.103, Chapter 120 (General Employees and Corrections Officers Retirement Plans), Ordinance Code, is hereby amended as follows:

CHAPTER 120 GENERAL EMPLOYEES AND CORRECTIONS OFFICERS

RETIREMENT PLANS

*  *  *

PART 1.  PROVISIONS APPLICABLE TO THE SYSTEM AS A WHOLE
*  *  *

Sec. 120.103. System Management and investments.
*  *  *


(c)
The Board shall establish a written investment policy, with the advice and counsel of such advisors as the Board deems necessary, and said investment policy shall set forth the types of securities and other types of investments into which shall be placed the assets of the System. The policy shall further set forth appropriate limitations on those investments, including, but not limited to, anticipated rate of return, quality of investment, class of investment and acceptable risk. The Board shall have the authority to invest and reinvest the assets of the System in such securities or property, real or personal, as the Board deems appropriate, provided the investment is consistent with the investment policy adopted by the Board of Trustees in accordance with F.S. § 112.661.  The Board shall also have the authority to invest the System’s assets in the manner described in F.S. § 215.47(15), (18) and (20), as follows: 

 
(1)
With no more, in the aggregate, than 10 percent of the System’s assets in alternative investments, as defined in F.S. § 215.44(8)(c)1.a., through participation in the vehicles defined in F.S. § 215.44(8)(c)1.b., or in securities or investments that are not publicly traded and are not otherwise authorized by F.S. § 215.47.

(2) The Board may sell short any of the securities and investments authorized under F.S. § 215.47.

(3) Notwithstanding the provisions in F.S. § 215.47(5) limiting such investments to 25 percent of any fund, the Board may invest no more than 35 percent of any fund in corporate obligations and securities of any kind of a foreign corporation or a foreign commercial entity having its principal office located in any country other than the United States or its possessions or territories, not including United States dollar-denominated securities listed and traded on a United States exchange that are a part of the ordinary investment strategy of the Board.
The Board shall give notice to the City Council Finance Committee Chairperson​, Council Auditor and Council President of any proposed change in the investment policy not less than 60 days prior to the final meeting for adoption of such change. 

Section 2.

Effective Date.  This Ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.  
Form Approved:
    /s/   John F. Germany      _ 
Office of General Counsel

Legislation Prepared By: John Germany
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